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(FOR KEY SEE REVERSE)

1. the Chinese Communist Customs Office inm 25X1
Chuanchou (N 24k-50, E-L announced that since sufficient quantities

of consumer type goods were now on hand in China to meet ordimery re-

quirements the govermment as from March 1954 would ban further importa-
tion of such goods. However, the ban would not affect the current Com~
mmist program relevant to offshore procurement of strategic materials.

2. The ban on consumer type goods would thus put into effect a plan aimed ai
inereasing exports from the Chinese mainland consisting of the following:

a. Duty-free exportation of‘ lecal products. 25X1

b. Exporters could either import strategic materials in an smowrt
equivalent to the value of their exported produce or coulll recelve
payment for their exporte through the purchaser remitting the pur-
chase price to the exporter through the medivm of one of the Chinese
Communist banks| | The bank then would take the
foreign exchange and comvert it into Chinese Comminist curpency before
remitting it to the exporter.l

¢. If the exporter should sustain eny loss due to inability of disposing
of his foreign currency for JMP, the government would recompense him
for this loss.

1.‘ Comment. The Chinese Commmist Government 1s lnterested in 25X1
acquiring additional foreign exchange.
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